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ABSTRACT 
The objective of this study is to examine the effect of entrepreneurship development on poverty 
reduction in Nigeria. The various science and technology initiatives of the government and their effect 
on people and enterprises would also be highlighted. Entrepreneurship development is considered a 
vital link to an overall economic growth of a nation through its positive impact on economic 
development at the grassroots. Entrepreneurships are very vital to a nation’s economic development 
as they help to create wealth and reduce unemployment. They also help to increase total production 
(G.D.P) of a country, create jobs and innovations. As such, adequate support services are required for 
effective performance of their crucial role in the economy. This will go a long way to reduce or 
eliminate poverty in a country, thereby leading to economic growth. Secondary data from the annual 
reports of Nigeria’s National Directorate of Employment for 2004-2005 were analyzed using 
descriptive statistics. The study revealed that Nigeria’s population from 1999-2005 was 120,000,000. 
A total of 61,779 unemployed Nigerians (5% of the population) benefited from the Government’s 
Small Scale Enterprises Program through training and micro-credits in 2004. 75 enterprises were 
created nationwide as a result of the government’s support services (training and micro-credits) to 
Entrepreneurs. The study also revealed that women entrepreneurs were not given much support as 
their male counterparts both in urban and rural poverty alleviation programs of the government 
within the period. Again, all the beneficiaries of the Rural Employment Promotion Program 
accounted for less than 1% of the population. From the limited positive impact recorded, the paper is 
of the view that if much support services are given to entrepreneurs, poverty will be reduced and 
economic development achieved in Nigeria. 
Keywords: Poverty reduction; entrepreneurship development; Nigeria 
INTRODUCTION 
It is disheartening to note that Nigeria, as an oil-rich nation, is in poverty. This is occasioned by many 
factors; one of which this study intends to address. The purpose of this study is to examine the effect of 
entrepreneurship development on poverty reduction in Nigeria. The issue of poverty in Nigeria can be 
attributed to the Government’s diversion of attention from agriculture and other economic sectors to the 
production of crude oil at its discovery in the early 1970s after the civil war (Adepelumi, 2007). The 
production of oil and its allied services led to the demand for professionals and skilled labor in the oil 
industry while agriculture and other sectors were, and are still, neglected.  
 
Poverty is a situation where someone does not have food to eat, cloth to wear, is not able to acquire 
medical services, can not afford education and does not have hope for the future (World Bank Group, 
2009). Poverty is also seen as a situation where someone cannot provide the basic needs of food, shelter, 
health and education for himself and family (Swedish International Development Cooperation Agency 
(SIDA), 2005). Over a billion people in the world are said to live in extreme poverty. Men, women and 
children who struggle to survive on less than one dollar a day are usually categorized as extremely poor 
people (Sach, 2005). Poverty is now a world phenomenon. With the economic down-turn or melt-down in 
America and most parts of Europe, poverty is no longer an Africa affair. For example, many middle-class 
Americans have taken up weekend jobs to supplement their monthly salaries, and about 37.3million 
Americans were living in poverty in 2007, earning less than $21,203 (Reuters, 2009). Poverty is multi-
dimensional, ranging from lack of better income to lack of social, economic and political power. This 
resulted from governments’ inability to manage their resources well, and many concerned scholars, 
international organizations, donor agencies and philanthropists have called for social and economic 
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reforms in most poverty-ridden countries; particularly developing nations so as to reduce poverty. For 
instance, average poverty level in some Muslim countries in Africa and Asia was 26.5% (Shirazi, 2006). 
 
Nigeria’s population according to (Nigeria World Facts and Focus, 2008), based on 2006 last population 
census, is 140,020,250; comprising 71,707,079 males and 68,313,873 females. This makes Nigeria the 
most populated country in Africa. It was 120million in 1999. This steady increase in population without 
the corresponding increase in production and social welfare is an indicator of poverty. Other indices of 
poverty in Nigeria include the Gross Domestic Product, student-teacher ratio, literacy level, 
unemployment, birth and death rates, and health issues. For example, Nigeria ranks 22nd (out of 47) on the 
Gross Domestic Product (G.D.P) list of African countries, with a GDP of $825 as at 2007. Seychelles had 
the highest GDP per capita of $8,852 and the lowest being Burundi with $127. GDP growth rate was 6% 
in 2004 and 6.2% in 2008 (Global Property Guide, 2004-2007). In the view of Economist Intelligence 
Unit and The World Bank (as cited in Wikipedia The Free Encyclopedia, 2008), Nigeria’s GDP at 
purchasing power parity (PPP) increased from $170.7billion in 2005 to $292.6billion in 2007. The GDP 
per person also increased from $692 per person in 2006 to $1,754 per person in 2007.  In 2008, the GDP 
at purchasing power parity (PPP) became $328.1 billion while GDP per capita per person rose to $2,200. 
Rural poverty was 63.3%. Birth rate almost triples death rate (40.4 versus 16.9 per 1000 people) (Central 
Intelligence Agency-World Facts Book-Nigeria, 2009). This showed clearly the high poverty indices. The 
high unemployment level in Nigeria is also an indicator of poverty. Another indicator of poverty in 
Nigeria is the ratio of teachers to students. The ratio of teachers to students have exceeded the required 
1:50. Teacher-student ratio in 2006 was 1:58. The ratio is 1:120 in some primary and secondary schools 
and 1:500 in many tertiary institutions (Nigerian National Bureau of Statistics: Annual Abstract of 
Statistics, 2007). 
 
One way to reduce poverty in a country is to develop its micro-enterprises through the provision of 
adequate support services such as micro-finance (Galbraith, 2008; Kuzilwa, 2005; Mohd & Hassan, 2008; 
Noguera, 2008; Wycklam & Wedley, 2003). The various programs of poverty alleviation executed by 
previous Governments of Nigeria are commendable but they have not yielded the needed impact due to 
frequent changes in government and without continuity in such programs.  Their inefficiency is also due 
to high operating cost, repayment and internal control problems and drop out (Iganiga, 2008), 
inappropriate policy framework regarding rural financial markets and grassroots approach to financial 
intermediation (Iheduru, 2002) and unorganized ways of loan administration (Okpukpara, 2009). Such 
programs include Accelerated Food Production Program, 1972; Operation Feed the Nation, 1976; The 
green Revolution, 1979; Better Life for Rural Women, 1986; National Directorate of employment, 1988; 
National Economic Empowerment and Development Strategy, 1999; National Poverty Eradication 
Program, 2000; and 7-points Agenda, 2007 which included wealth creation and employment generation 
(Adepelumi, 2007; Maduagwu, 2000).  
 
Another way to reduce poverty in Nigeria is the role science and technology plays in providing access to 
information, resources and its efficient use, especially to entrepreneurships. The National Policy on 
Science and Technology, revised in 1999, and intended to create independent, integrated and self-
sustaining economy (Akpan, 2007). It contained policies on National Space, Information and 
Communication Technology, Science and Technology Education, Research and Development, 
Biotechnology, among others. In space technology, Nigeria launched a communication satellite 
(NIGCOMSAT-1) on 13th May, 2007 in consort with Xinchange Satellite launch center in China (Akpan, 
2007). In science and education, Nigeria has implemented the policy on science and non-science 
admission criteria of 60:40% in Federal Universities, 80:20% in Federal Universities of Technology, and 
70:30% in Federal Polytechnics. In information and communication technology, the National 
Telecommunications Limited has been privatized; giving rise to private enterprise active participation in 
the ICT industry. As such the use of Global systems mobile (GSM) phones by most Nigerians to access 




The objective of this study is to examine the effect of entrepreneurship development on poverty reduction 




Entrepreneurships are very vital to a nation’s economic development as they help to create wealth and 
reduce unemployment. They help to increase total production (G.D.P) of a country, create jobs and 
innovations. As such they need to be supported, and this can be done by providing them with adequate 
micro-finance so as to solve some of their business problems. This will go a long way to reduce or 
eliminate poverty in a country, thereby leading to economic growth; though issues such as culture, gender 
categories and type of enterprises need be put into consideration (Galbraith, 2008).   
 
Credits to micro-enterprises are very necessary for their success and fulfillment of their crucial role in 
poverty reduction and contribution to a country’s G.D.P. because access to micro-credit and training 
could have positive effect on business success and improved standard of living (Kuzilwa, 2005).  
  
Micro-finance is one of the tools that can be used to fight poverty and unemployment (Pradeep, 2007), 
especially among women (Mohd & Hassan, 2008). As such, efforts must be intensified by various 
governments concerned to provide micro-finance to the local productive sector as well as provide the 
enabling environment for entrepreneurships to thrive (Noguera, 2008). Mohd & Hassan (2008) looked at 
the possibility of introducing Islamic interest-free micro-finance in Nigeria; their study suggested that the 
existing micro-finance in Nigeria serves less than one million out of 40 million people needing such 
services and contributes less than 0.2% of the G.D.P and some charge as high as 100% interest rate on 
loans but pay 5% on savings. Micro-finance is also vital for enterprise development as well as central 
information system and effective delivery of such support services (ICT) (Wycklam & Wedley, 2003). 
Countries today have great concern and interest to promote new firms as they are sources of job creation, 
wealth, inventions and innovations, goods and services, and new technologies; as such, research into 
entrepreneurship is necessary (Zutshi, 2008). 
 
Despite the crucial role enterprises play in the economy, they have many issues to contain with. These 
range from lack of adequate capital, credits, training, technology, some adverse government policies, and 
competition from bigger firms (Akinyi, 2009, Mkpado & Arene, 2007; Olomola, 2002). Some of them, in 
addition to the above, also lack personal attributes for success. Women entrepreneurs also share in the 
problems enumerated above, and worst still, the issue of gender discriminations in the distribution of 
social wealth is a serious problem to women entrepreneurs in many developing countries (Ibru, 2009; 
May, 2007). Therefore, for entrepreneurs to succeed in business and contribute to national development 
of their countries, their problems need to be solved (John, 2008). 
   
For entrepreneurs to function effectively and efficiently, it is important for the government to provide 
enabling business environment for them. Such include favorable financial, economic, political, socio-
cultural, legal policies and functional infrastructure. The government of a country has great role to play in 
providing an enabling environment (financial, economic, legal, etc) for the development and growth of 
enterprises in such a country (Coleman and Kofi, 2008; Iganiga, 2008; Stephen & Wilton, 2006). In the 
same vein, for micro-finance firms to fully aid entrepreneurial financing, there must be efficient 
institutional financial and legal framework in the country concerned, though North (1990) argued that this 
is difficult to achieve (Iheduru, 2002; Okpukpara, 2009; William & Thawachai, 2008).  
 
The government also needs to monitor the financial sector as much as it is supporting its development 
because of the crucial role the sector plays in the whole economy. It has been established that the proper 
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development of a country’s financial sector will have a multiplier effect on other sectors thereby leading 




A survey of secondary data from the annual reports of Nigeria’s National Directorate of Employment 
(N.D.E) from 2004-2005 was adopted (see Tables 3, 4 and 5 of Appendices). N.D.E is a public poverty 
alleviation program. The data were analyzed using descriptive statistics. 
 
RESULTS AND DISCUSSION 
 
Table 1 
Data Summary: Small Scale Enterprises Program 




MALE 28,511 11,307 5,992  45,810   
FEMALE 9,176 3,967 1,116  14,259   
TOTAL 37,687 15,274 7,108 1,710 61,779 75 38,272 
Extracted from Annual Report of Nigeria’s National Directorate of Employment (2004; 2005) (see Table 
3, Appendices). 
EDP=Entrepreneurship Development Program; SYOB=Start-Your-Own-Business; BBT=Basic Business 
Training; SSB=Small Scale Business; NOAS=National Open Apprenticeship Scheme. 
 
Table 2 
Data Summary: Rural Employment Promotion Program 
2004 RADTS RHS LS CPS TOTAL 
MALE 2,529 2,814 667 687 6,697 
FEMALE 433 415 170 172 1,190 
TOTAL 2,962 3,229 837 859 7,887 
Source: Extracted from Annual Report of National Directorate of Employment (2004) (see Table 4, 
Appendices). 
RADTS=Rural Agricultural Development Training Scheme; RHS=Rural Handicraft Scheme; 
LS=Livestock; CPS=Crop Production Scheme. 
 
The study revealed within the period 2004, 2005; Nigeria’s population was 120,000,000. From Table 1 
above, a total of 61,779 unemployed Nigerians (5% of the population) benefited from the Government’s 
(N.D.E’s) Small Scale Enterprises Program through training and micro-credits. 45,810 males (4% of the 
population) and 14,259 females (1% of the population); making a total of 60,069 (5%) benefited from the 
government’s EDP, SYOB, and BBT training/skill acquisition programs. 1,710 (less than 1% of the 
population) comprising males and females benefited from the SSB training program. 75 enterprises were 
created nationwide as a result of the government’s support services (training and micro-credits) to 
Entrepreneurs. 38,272 (3% of the population), specifically, benefited from the government’s National 
Open Apprenticeship Scheme (NOAS) in 2005. From Table 5 of Appendices, a total of #104,058,600 was 
disbursed nationwide as micro-credits to 693 Entrepreneurs within the period. The study also revealed 
that women entrepreneurs were not given much support as their male counterparts both in urban and rural 
poverty alleviation programs of the government in 2004, 2005. Again, all the beneficiaries of the Rural 
Employment Promotion Program accounted for less than 1% of the population. Literature supports this 
fact that public micro-finance programs and institutions are not as efficient as the private micro-finance 
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institutions in poverty reduction, especially with respect to women and rural poverty (Adepelumi, 2007; 
Edozien, 2008; Iganiga, 2008; Maduagwu, 2000; May, 2007; Mohd & Hassan, 2008; Shirazi, 2006). It 
was also discovered that the amount disbursed in 2005 for entrepreneurship micro-credits was not 
substantial. It was also observed that, of the various science and technology initiatives of the Nigerian 
government, information and communication technology (ICT) has greater use by the people and 
enterprises in the country. 
CONCLUSION 
 
Entrepreneurship development is necessary in any economy, as they are sources of job creation, 
inventions and innovations, industrial growth and economic development at the grassroots. It is more vital 
to Nigeria due to her poor economic indices outlined in this work. If entrepreneurs are motivated through 
adequate incentives such as micro-credit at low interest rates, training, favorable policies and enabling 
environment; they will contribute better to the economic development of the country. This will reduce 
poverty and its associated vices such as communal violence, armed robbery, prostitution, and health-




 For entrepreneurs to function effectively and efficiently, it is important for the government to provide 
enabling business environment for them. Such include favorable financial, economic, political, socio-
cultural, legal policies and functional infrastructure. The government needs to monitor the financial sector 
as much as it is supporting its development because of the crucial role the sector plays in the whole 
economy. Adequate micro-credit at low interest rates should be provided to the entrepreneurs to improve 
their businesses, boost production, improve their economic and social status, as well as enhance their 
political power in the country. Nigeria should borrow a leaf from Asian countries (such as Bangladesh, 
China, India, Malaysia, Thailand and Indonesia) whose economies have developed due to their support 
services to entrepreneurs. Entrepreneurs, on their part, should acquire the appropriate education and/or 
training, business experience or skill, social networks, and have innovative ability and the right motive for 
entrepreneurial success. More encouragement or support services should be extended to the rural areas 
since poverty is more pronounced in the rural than urban areas. Women Entrepreneurs also should be 
given more attention with respect to government’s support services to Entrepreneurs in Nigeria. From the 
limited positive impact made in 2004 and 2005, the paper is of the view that if much support services are 
given to entrepreneurs, poverty will be reduced and economic development achieved in Nigeria. Apart 
from ICT, other science and technology initiatives such as solar energy should be made of practical use 
for efficient business performance. 
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State          
ABIA         1000 
ABUJA 326 323 229  362 181  10 1000 
ADAMAWA   1222  150    1000 
AKWA IBOM 1345  25  950    1000 
ANAMBRA 2030  805  76    1000 
BAUCHI 1007 700 430 103   547  1000 
BAYELSA   390 231     1000 
BENUE 1775        1000 
BORNO 1028  500      1000 
CROSS RIVER   344 135 352 243   1000 
DELTA 1408 929 828 422     1280 
EBONYI 1190  477      1000 
EDO 1301 670 514 220 603 301   1050 
ENUGU   825  150    1000 
EKITI 1280 1920 716 567     1000 
GOMBE         1000 
IMO 1896  675  400    1074 
JIGAWA   103  153    1000 
KADUNA   300      1000 
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KANO         1130 
KATSINA  300     500  1214 
KEBBI 2700  207  484    1000 
KOGI 600 813 60 76     1000 
KWARA 700 540 518 319     1000 
LAGOS 823 377 330 193 5    1000 
NASSARAWA   204  104    1000 
NIGER   3571      1000 
OGUN 373 330 456 199 184    1000 
ONDO 850 263 206 81    14 1475 
OSUN 1210 1023 508 190   663 23 1000 
OYO 1100 810 718 497 700 400   1100 
PLATEAU 400 446 450 481    9 1000 
RIVERS         1000 
TARABA 2438  78 55 172    1000 
SOKOTO 321 421 400     9 1049 
YOBE 1850  500  900    1000 














Source: Annual Reports of N.D.E (2004, 2005) 
EDP=Entrepreneurship Development Program; SYOB=Start-Your-Own-Business; BBT=Basic Business 
Training; SSB=Small Scale Business; NOAS=National Open Apprenticeship Scheme. 
 
Table 4 













STATES         
ABIA 150  160      
ABUJA   124 26 82 14 60 20 
ADAMAWA 150  150      
AKWA IBOM 150  150      
ANAMBRA 50  50      
BAUCHI 76 85 94  145 3   
BAYELSA         
BENUE 115        
BORNO   150  91 59   
CROSS RIVER     24 1   
DELTA 164 136 87 63     
EBONYI 67 20  50     
EDO 120 30 100 50     
ENUGU      90 40 14 
EKITI 160 94 34 12     
GOMBE   92 58     
IMO 150  150      
JIGAWA         
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KADUNA 128  137      
KANO         
KATSINA   113 12 16 5 172 112 
KEBBI 150  150      
KOGI     102 36   
KWARA   56 4 6 4 80  
LAGOS 112 38 84 66     
NASSARAWA 150  120      
NIGER 150  150      
OGUN 97 8 25 46     
ONDO         
OSUN     81 8   
OYO 128 22 90 28     
PLATEAU         
RIVERS 100  72      
TARABA 34  27   30  120 
SOKOTO   150      
YOBE 128  149      
ZAMFARA        150 
TOTAL 2,529 433 2,814 415 667 170 687 172 
Source: Annual Report of National Directorate of Employment (N.D.E) (2004). 
RADTS=Rural Agricultural Development Training Scheme; RHS=Rural Handicraft Scheme; 
LS=Livestock; CPS=Crop Production Scheme. 
Table 5 
NDE/NACRDB Loan Beneficiaries 
2005   
States Number Amount (#) 
ABIA 9 1,800,000 
ABUJA 37 7,949,000 
ADAMAWA 8 1,000,000 
AKWA IBOM 18 2,747,000 
ANAMBRA 3 700,000 
BAUCHI 28 2,336,000 
BAYELSA 8 689,500 
BENUE 10 1,780,000 
BORNO 87 10,875,000 
CROSS RIVER 5 660,000 
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DELTA 14 1,670,000 
EBONYI 27 3,075,000 
EDO 0 0 
EKITI 7 1,210,000 
ENUGU 15 2,585,000 
GOMBE 10 3,042,000 
IMO 10 1,900,000 
JIGAWA 6 600,000 
KADUNA 32 5,800,000 
KANO 49 8,405,000 
KATSINA 26 4,375,000 
KEBBI 10 1,420,000 
KOGI 5 1,000,000 
KWARA 17 2,900,000 
LAGOS 11 1,650,000 
NASSARAWA 6 980,000 
NIGER 10 797,100 
OGUN 8 730,000 
ONDO 9 1,250,000 
OSUN 15 1,732,000 
OYO 10 1,550,000 
PLATEAU 41 4,576,000 
RIVERS 17 2,200,000 
SOKOTO 9 1,115,000 
TARABA 52 4,680,000 
YOBE 10 1,580,000 






TOTAL 693 104,058,600 
Source: Annual Report of National Directorate of Employment (N.D.E) (2005). 
NACRDB=Nigerian Agricultural Cooperative and Rural Development Bank.  
  
